The arguments behind the Julian Revolution were based on some economic facts. Even though real GDP did not decrease in any year from 1913 to 1927, there was a generalized perception of a critical economy due to the constant fluctuation in prices, the increasing of fiscal deficit, and the reduction of revenues from the trade balance. This article proposes two hypotheses: first, the economic crisis was not an isolated case in Latin America, on the contrary, it was part of a regional trend; second, the economic crisis only affected the urban areas, which account for less than half of the total population.
This paper has three main objectives. First, to review the arguments behind the two main readings of the Revolución Juliana, are they complementary or are they opposed to each other? Was Ecuador living an economic crisis that justified the arguments behind the revolution? Was Ecuadorian economy an isolated case or was part of a trend in the region?
institution, the only thing said about it is that: "the Sociedad de Crédito Internacional, in 1921, as a credit institution from Quito, became the banking institution that helped to established the electric municipal power plant in Quito" (Pérez Ramírez 2014, 198) .
Before 1925, private banks had the authorization of issuing currency because there was no public institution that could monopolize the monetary emissions. Some banks from Guayaquil became very powerful for three reasons: the governmental needs for loans to cover the fiscal deficits; the ability of issuing currency; and, the commercial movement of the city, the biggest companies, by 1900, had their headquaters in Guayaquil, with a capital between 1 and 5 million sucres, while in Quito, the most important was of only 200,000. The companies from Guayaquil were 10 times larger than in the capital. It could not be otherwise because 95% of exports came from the coastal provinces and about 90% of the total bank deposits. The difference in living standards between Quito and Guayaquil was abysmal in favor of the latter causing resentment among citizens in Quito (Arosemena 2002, 18) The issuing of currency produced an inflationary trend, which was directly related to the behavior of private banks. The price index, compiled by Linda Alexander Rodríguez (1992, Guayaquil as the institutions responsible for the critical economic situation of the nation, and made constant public speeches asking for changes. When the Military Junta took control of the government, in July 9 th , they immediately created the Junta of Government with seven people who would manage the new government. The members of the Junta of Government were: Luis Napoleón Dillon, General Gómez de la Torre, General Moisés Oliva, José Rafael Bustamante, Francisco Arízaga Luque, and, from the Coast, Francisco Boloña y Pedro Pablo Garaicoa. Rodríguez (1994, 47) shares the view that Dillon not only had the northern highland's antipathy toward the Coast, "but his hostility was also fueled by the belief that his financial and political ambitions had been thwarted by Guayaquil bankers, particularly Urvina Jado."
Rodríguez explains that Dillon founded the Sociedad de Crédito Internacional to issue
currency in the Highlands, yet, the government blocked his intentions. Urvina Jado, president of the coastal Banco Comercial y Agrícola had informed the Minister of Finance, Alfonso
Larrea, of Dillon's intentions. The government prohibited the circulation of currency from Sociedad de Crédito Internacional. Rodríguez (1994) pointed out that Urvina Jado behaved in the same way with a bank from Guayaquil, Banco de Descuento, when its managers tried to circulate bills. Urvina protested to the Minister Larrea who immediately prohibited the bank to circulate new bills. In both instances. Linda Rodríguez considers that Urvina Jado acted to protect the nation's currency.
President Córdova offered Dillon another portfolio, which was rejected; Dillon believed that "he deserved to be minister of finance since he was the manager of La Internacional, the country's largest textile factory, and because he was one of the most influential members of the highland business community" (Rodríguez 1994, 48) .
"product of inflation or devaluation of the sucre, but of vengeance from the person who wanted to circulate fake currency and got prohibited" (Arosemena 2002, 102) .
The researchers that see some value in this point of view consider that the difference between the two perspectives of the revolution comes from a regional fact: the majority of historians are from the Highlands (Rodríguez 1992) . In the same path of thought, it seems clear that the main objective of the revolution was to move the economic and political power to Quito, and, in order to establish the headquarters of this renowned power, the Central Bank of Ecuador was founded. The military and people who supported the revolution were "determined to end the financial power of the coastal elite, leaders from the Highlands tried to establish the Central Bank in Quito and destroy the Banco Comercial y Agrícola, the largest and most prominent bank in Guayaquil" (Rodríguez 1992, 156 ).
The first Junta of Government formed commissions to investigate the behavior of some banks, the main one, Banco Comercial y Agrícola. The results were presented to the new Minister of Finances, Luis N. Dillon, on the 22 nd of August 1925, in a report that "came to the conclusion that the bank had illegally circulated currency" (Rodríguez 1992, 157 The stories behind the Revolución Juliana and behind the foundation of the Central Bank of Ecuador build some new insights that help to see a clearer picture of this event. To be able to read this event through the first point of view, the Hegelian reading of history (Hegel 2001) , in which contradictory forces create a new path to understand history, is helpful: the critical economic situation, the regional belief that the Coast manipulated the government decisions, and the idealism of the military forces crashed into one result, the creation of the Central Bank of Ecuador.
To understand the second point of view, it is necessary to frame the reading inside the Foucauldian understanding of how power writes history, "Foucault is an antihistorical historian, one who, in writing history, threatens every canon of the craft" (Poster 1982, 116) .
This Foucauldian framework is helpful to see that this way of telling the story behind the foundation of the Central Bank of Ecuador threatens the traditional understanding of History in Ecuador because the new elements, that were not told before, break the core vision and the common agreement of how to see the Revolución Juliana. This reading proposes a new conclusion: the foundation of the Central Bank of Ecuador was a product of a regional dispute on the economic and political power of the country, with the help of some military officers, the power was founded, or re founded, in Quito.
To be able to propose a comprehensive understanding of the events, some facts have to be taken into account:
First: the military officials that organized the coup d'état were young which shows a common idealism to feel entitled of the transformation of the nation.
Second: there is no doubt that there was the idea of a regional conflict between the Coast and the Highlands, which was reinforced when the banks from the Coast influenced the governmental decisions.
Third: the most influential civilian in the revolution was Luis Napoleón Dillon, this fact is (Drake 1995, 11) In the Latin-American countries, the American foreign investment went from an averaged 87 million per country in 1919 to 154.3 million of current dollars (Naranjo 2016 ). In the same study, we affirmed that, in the Andean countries, the American investment moved from the agricultural sector, during the XIX century, to the oil sector, during the first decades of the XX Century: "in Venezuela, the investment in the oil sector reached a 5 per 100 of annual growing… the investment in the oil sector was important for the Venezuelan exports development during the twenties, as well as for the Peruvian and Colombian" (Naranjo 2016, 82) . America (Phelps 1927) . Table 1 Exports to the U.S.
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Source: Thorp 1992, 53 The return to the gold standard came along with the creation of central banks in the region. published in 1916, where he cultivated the idea that "adopting a gold standard was the wisest course of action for a nation enjoyed well night universal respect" (Kemmerer 1993, 22 advisory mission if the government had no money" (Rodríguez 1992, 158 as the President of the Republic. In his first decree, Dr. Ayora declared himself as the Supreme Commander of the Nation, his appointment was well received by the public: "Dr.
Ayora has proved that the time in charge of the Ministry, and Chairman of the Municipal Council of Quito, are the pearls that adorned his personality" (Coral 1995, 125) .
The new President ordered the closure of several banks and imprisoned the managers arguing that they did not obey the order of collecting the illegal checks in circulation. The government of the President Ayora emitted an executive decree regarding the reserves of the Banco Comercial y Agrícola that were to be transferred to the Caja Central de Emisión y Amortizacón. In the executive decree, published in the official gazette on the 9 th of November 1926, the government settles the amount and the way to pay the bank for its reserves, it is written that "the Government may order that any dividends paid continue to be on deposits until the purchase by agreement or the immediate withdrawal of circulation of paper money according to the amounts paid, all paper money will be incinerated." This procedure was alike with all the banks whose reserves were transferred. In total, few more than 24 million sucres were incinerated from 1927 to 1929. First, small incomes derived from direct taxes, seven percent from the total income.
Second, great uncertainty on the amount of incomes derived from customs.
Third, limitations and failures in tax collection.
Thus, the Mission proposed not to increase the number of taxes but to develop a more appropriate tax collection procedure. This was going to be achieved through changes made in the Ley Orgánica de Hacienda (Treasury Law). The changes in the tax collection procedure increased the government income in almost 40 percent from 1926 to 1928, passing from 44 to 61 million of current sucres, the biggest increases came from customs and income taxes (Almeida 1994, 67) .
Another important contribution from the Mission was the proposal of a law that would rearrange the banking system in the country. The banking had few regulations that control the behavior of the banks, which emitted currency, but there was a whole in the legislation for the which was a transitory institution installed until the opening of the Central Bank, was taken within a local environment of dispute between the Coast and the Highlands: politicians had one specific purpose, to restore the political and economic power in Quito.
The foundation of the Central Bank of Ecuador in 1927, apart from the foundation of institutions of banking and public spending control, is considered the breakpoint to modernization. This structuring of the fiscal system of Ecuador remains to this day. At its opening, the main function of the Central Bank was to preserve the gold standard through the use of two tools, the discount rate and the exchange rate: raising the discount rate if the money supply increased, and decreasing the discount rate if the money supply decreased; on the other hand, if the exchange rate increased, this would mean an excess of money supply, which would force the Central Bank to sell money orders abroad, and doing the opposite if the exchange rate decreased.
Public finances and the economic situation
In 1927 The main purpose of this section is to evaluate whether there was an economic critical situation. The main arguments revised come from Dillon´s book published in 1925 and re edited in 2013, Estrada (1922) and Riofrío (1926) , having in mind the advantages of our times. The clearest advantage is the economic historical statistics for Latin America, which these authors did not have during their lifetime. Therefore, the intention of this part of the paper is not to criticize or support such arguments, but to see if there is real evidence around the idea, in the public opinion, that Ecuador was living a critical economic situation before the revolution. Moreover, it is needed to present data that these authors did not refer to, in order to have a more comprehensive context of the years before the creation of the Central Bank of Ecuador.
Before analyzing the most important arguments, it is necessary to understand the historical Moreover, it is ironic to see that the PDB/IPD increases when the military took over the government. The increment of internal public debt resulted from the Great War, a period in which Ecuador was obliged to acquire debt to finance the military expenditures (Rodríguez 1994 ). It is easy to imagine and accept the statements that portray private banks as having a major influence over governmental decisions because of the high public debt that was owed to them.
Nevertheless, after the Revolución Juliana, after the closure of many private banks, and after the foundation of the Central Bank of Ecuador, the percentage of public debt to private banks increased year after year, 79.6 percent in 1931, 91.6 percent in 1934 (Rodríguez 1992, 143) .
The fiscal relation to banks did not change in time.
External trade and government incomes
The main productive sectors were related to three agricultural products: cocoa, coffee and More than 44 percent of government revenues came from customs, becoming the main source of public finances. This percentage fluctuated during the twenties, registering some high and low picks because of the crisis in the production of cocoa, the main product for exportation.
As seen in table 7 and figure 3, exports grew continuously during the twenties while the ratio of cocoa/total exports reduced uninterruptedly.
The importance of cocoa exportations was decreasing because of two main reasons. First, the plagues that cocoa plantation suffered, there were two major diseases that attacked cocoa plantations, the first is known as witches' broom, and the second known as Monilia fungus, both caused the tree to quickly dry in seven-ten days. Second, the First World War affected the commercial relations between Ecuador and the European market. There were some plans to recover the plantations, which worked partially; however, cocoa exports never recovered the production and the level of exports (60 percent of total exports) registered during the first decade of the twenty-century.
While the ratio of cocoa/total exports was decreasing, other products, among which the main one was oil, were replacing cocoa. Oil exports represented less than five percent of total exports during the first decade of the twenty-century, however, its importance increased rapidly during the second decade, registering 19.6 percent of total exports in 1930 (Naranjo 2016, 76) . Another export product that increased its importance was coffee. Coffee exports represented 1.8 percent of total products in 1920, whereas in 1926 it represented 18.1 percent of total exports (Rodríguez 1992, 214) . though in nominal prices, the trade improved in one year, the exchange rate diminished the significance of the improvement. These fluctuations in the trade balance are related to the fact that Ecuadorian main product of exportation, cocoa, reduced its production because of the attack of diseases in the plantations. Furthermore, from 1913 to 1927, in million US dollars, the trade balance reduced in almost half, from 6.6 to 3.5: a real catastrophe for external trade. 
Money supply, inflation, and exchange rates
Around the idea of crisis, another argument used was the inorganic currency supply. Before the creation of the Central Bank of Ecuador (1927) , the emission of currency was in the hands of private banks, which decided the emission of currency given their own judgment, "the money supply increased from 18 to 38 million" (Dillon 2013, 97) , even though Dillon does 1914 1916 1918 1920 1922 1924 1926 1928 not mention any time period, it might be from 1917 to 1927. This statement involves the increment of the inflation and, therefore, the decreasing of the purchasing power.
As shown in 1922 was a policy to try to control the inflation rates that were raising because of the devaluation of the currency. , 1913-1927, 1913=100 role of the government and free market. Bethell (1991) affirms that the foreign investment in the region increased, from 1919 to 1928 in around 30 percent, which shows that the American presence, and its model of growing, was spread in most part of Latin America. The economic growth of the region was based on the exports until 1929, when the Great Depression collapsed the model and gave birth to a period of protectionism and industrialization. Real GDP, Latin America, 1913 Source The case of Ecuador represents the mean of the region, the constant increase of the Gross Domestic Product shows that the economy was growing in a slow pace, with no substantial benefits. The evolution of GDP can be used to affirm that there was no contraction in the economy: Ecuadorian economy is not an outlier in the region, on the contrary, it represents the economic development of the region.
Even though there was a real crisis in the governmental finances, and there was an increasing cost of living, the economy of Ecuador was growing at the same pace of the region. On the other hand, the local economic problems presented in the inflation rates were not present in the majority of the population because one third of the population lived in rural areas and the majority of this section lived in a barter system (Naranjo 2016) , the economic problems were present in the urban cities. The crisis was felt mainly in the urban centers of Quito and Guayaquil, which represented the two poles of development. Guayaquil was the center of the main exporting companies, which commercialized cocoa, coffee, and ivory nuts; while Quito was the center of the textile industries, whose production was consumed internally.
Notes on social conflicts in Ecuador
The sectors that felt the increasing cost of living, influenced by Russian Revolution, organized strikes in the main cities, especially in Guayaquil and Quito. Luna Tamayo (2013), citing Albornoz (1969) , records some of the most important conflicts. As shown in table 12, the majority of the conflicts were registered in Quito and Guayaquil, most of the strikes were generated because of wages increase. Luna Tamayo (2013, 37) argues that there is an increasing tendency of workers' strikes, the majority of these strikes pursued some objectives:
"[…] salary increase, employment, labor stability and better working conditions."
The most important event occurred on the 15 th of November 1922, when workers organized themselves and decreed in Guayaquil the first major general strike. Workers in Guayaquil could not remain in peace,
After the city lived a week without street lighting, due to cuts in the electric power, and without food supplies, thousands of workers began to march through the streets demanding immediate solutions to their problems and the high cost of living, paralyzing completely the commercial, industrial, social and economic activity of Guayaquil (Avilés Pino 2016) The 15 th of November, hundreds of workers walked through the main streets of the city to gathered at Plaza del Centenario. After some fiery harangues, many protesters attacked the police, others tried to rob the warehouses located on the main street of the city, the Av. 9 de Octubre. After some hours of violence, with the help of the military, the police could regain the control of the city with a heavy toll of deaths.
Avilés Pino (2016) states that the general strike in Guayaquil had been interpreted by some leftist authors as the cornerstone of the social claims of the twenties. Avilés Pino considers These examples show that the main economic concern in urban cities were the rise of salaries.
This was a real economic issue, as shown previously. Nonetheless, as it was mentioned, the economic problems were not present in the majority of the population, which lived in rural areas and lived under their own conditions: country people were consumers of products that were harvested by themselves.
Final remarks
This article started with some enquiries, the first one regarding the arguments behind the two main readings of the Revolución Juliana: are they complementary or are they opposed to each other? The two readings of this event raise a broader debate about how some historical events in Ecuador have been written: is it possible to settle a line that divides the writers' political ideologies with the actual facts? How much of what has been written has to be doubted or expanded?
Having in consideration that the first reading of the Revolution Juliana emphasizes the patriotic feelings of the military officers, while the second reading emphasizes the personal motivation of Luis Napoleón Dillon, it can be affirmed that both readings are complementary.
In fact, this article proposes a short version that joins both perspectives: the young military officers had genuine motives as they were young and idealist, but it is also difficult to deny the personal motivation of Dillon, which were intertwined with some regional antagonism between the Coast and the Highlands.
The second question refers to the arguments that affirm that Ecuador was living within a critical economic situation. On the one hand, from 1913 to 1927, the Ecuadorian economy grew at a rate of 3.9 percent. On the other hand, the inflation in Ecuador was the highest in the region: the constant increasing of the cost of living was enough to create a social environment of a critical economic situation. Furthermore, the public finances were unbalanced due to public debt, which increased constantly during the twenties. Nonetheless, this increase did not come from the public debt to banks, but it was the result of the Great War, a period in which Ecuador was obliged to acquire debt to finance the military expenditures.
Was Ecuador living within a critical economic situation? The fluctuation in prices had diminished the purchasing power in urban areas, which, in turn, created an increasing social perception of a critical economic situation. This perception was more notorious in the industries related to the exports of cocoa: the plantation diseases affected greatly the production of cocoa, which represented 60 percent of total exports. However, the economic crisis was not an important element in rural areas, where people lived in a barter system. People in rural areas represented one third of the total population.
Was Ecuadorian economy an isolated case or was part of a trend in the region? Ecuador was not an isolated case in Latin America, in fact, the region was going through the same issues: increasing public expenditure due to the effects of the Great War; increasing cost of living; increasing American investment; and, a slow economic growth reflected in the evolution of the GDP.
Finally, it could be argued that the Kemmerer Mission was an essential tool to spread the influence of the United States in Latin America. However, the Mission did not visit countries to impose policies or the foundation of institutions, rather the Mission visited each country after the invitation of the local government. In this sense, it is important to consider that E.W.
Kemmerer never advised the Ecuadorian government to close private banks or to use their reserves to open the Central Bank of Ecuador. This decision was taken by local politicians, and it happened before the Mission's arrival.
